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A survey of companies carried out in Lviv oblast in Q4 2023 showed that, despite security risks and logistical
difficulties with crossing the border, respondents expected growth in the output of Ukrainian goods and services over
the next 12 months. Respondents also reported negative expectations for their companies’ performance over this period.
Inflation and depreciation expectations remained high.

The top managers of companies said they expected that over the next 12 months:

= the output of Ukrainian goods and services would grow more quickly: the balance of expectations was 13.9%,
compared to 5.3% in Q3 2023 (Figure 1). The balance across Ukraine was 15.2%

= prices for consumer goods and services would rise: 57.9% of respondents expected that inflation would not exceed
10.0% (compared to 58.3% in Q3 2023 and 52.4% across Ukraine). Respondents continued to refer to military actions,
production costs and the hryvnia exchange rate as the main inflation drivers (Figure 2)

= the domestic currency would depreciate: 81.1% of respondents, compared to 78.9% in the previous quarter and 77.4%
across Ukraine expected the hryvnia to weaken against the US dollar

= the financial and economic standings of their companies would deteriorate: the balance of expectations was (-5.3%),
down from 7.9% in the previous quarter. Overall, across Ukraine the balance of responses was 4.1% (see Table). The most
pessimistic expectations were reported by respondents from transport and communications companies (-25.0%)

= total sales and external sales would increase: the balances of responses were 7.9% and 23.8% respectively, compared
to 13.2% and 17.6% in Q3 2023. The balances of responses across Ukraine were 10.6% and 9.7% respectively

= investment in machinery, equipment, and tools would increase: the balance of responses was 11.4% compared to
18.9% in the previous quarter. Meanwhile, respondents expected that investment in construction would drop: the balance of
responses was (-12.5%), down from 2.7% (see Table). Across Ukraine, the balances of responses were 6.6% and (-6.9%)
respectively

= staff numbers at their companies would decrease: the balance of responses was (-5.7%), up from (-10.8%) in Q3 2023
(Figure 4). Across Ukraine, the balance of responses was (-6.5%)

= both purchase and selling prices would rise at a fast pace: the balances of responses were 92.1% and 78.9%
respectively (compared to 89.5% and 67.6% respectively in Q3 2023) (Figure 6). Respondents from agricultural and trading
companies reported the firmest intentions to raise their selling prices (100.0% for each). Energy prices, raw material and
supplies prices, and wage costs were cited as the main selling price drivers (Figure 7)

= per-unit production costs and wage costs per staff member would grow more quickly: the balances of responses
were 72.2% and 75.0% respectively, compared to 61.1% and 45.9% respectively in Q3 2023 (Figures 4 and 6).

Companies cited military actions and their consequences, high raw material and supplies prices, energy prices, and a lack of
working assets as the main drags on their ability to boost production (Figure 5).

Respondents reported weaker expectations of an increase in their borrowing needs in the near future (Figure 8). Most of
the respondents who planned to take out bank loans (55.3% of respondents) opted for domestic currency loans. Respondents
improved their assessments of lending conditions, but still described these conditions as tight (Figure 9). Respondents referred
to other funding sources, high interest rates, and uncertainty about their ability to meet debt obligations as they fall due, as the
main factors deterring them from taking out loans (Figure 10).

94.7% of respondents said that they had encountered no difficulties in effecting transactions with funds deposited in
bank accounts (95.8% across Ukraine).

Assessments of financial and economic standings as of the time of the survey (Figure 3)

= Companies assessed their current financial and economic standings as good: the balance of responses was
2.6%, as in Q3 2023. Across Ukraine, the balance of responses was (-5.6%).

= Finished goods stocks were assessed at normal levels: the balance of responses was 0.0%, compared to 10.5%
in Q3 2023.

= Companies said they had a sufficient amount of unutilized production capacity to meet any unexpected rise
in demand: the balance of responses was 5.4%, compared to 5.6% in Q3 2023.
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Respondents in terms of main economic
activities, %

Survey Details'?

Respondents in terms of company size based on
staff number, %

Agriculture
10.5

Other

Mining
7.9

Manufacturing

Transport an
P 15.8

communicatio

Energy and
water supply
Wholesale an:

retail trade
21.1

Construction

Small (up to 50
persons)
28.9

Large (more
than 250
persons)

31.6

(from 51 and up
to 250 persons)
39.5

= Period: 31 October through 24 November 2023.

= A total of 38 companies were polled.
= A representative sample was generated on the basis of the following economic activities: agriculture,

trade, transport and communications, and other economic activities.

Respondents in terms of business
activities, %

Neither exporters
nor importers

Exporters only
26.3

Imports only
10.5

Both expol
and importers

manufacturing,

Business Outlook Index for Next 12 Months in Terms of Oblasts?3, %

minirmum 63.2
1 quartile 91.0
2 guartile {median) 93.2
3 guartile 109.5
maximurm 125.2]
Ukraine 101.6

*aguadleis he wliue of fie BOlwhee an ordered sampleis divided inio four equal-sized subgmups

<4 guarter

“*a medianis e whue of the BOlin e midde of an odersd sam ple where hesample is dibded inio wo equal-sizd subgmoups

Table. The Business Outlook Index of Companies in Lviv Oblast and Its Components

Balances of responses, %

Expectations over next 12 months for

Q422 Q123 Q223 Q323 Q423
Financial and economic standings -2.7 16.2 7.9 7.9 -5.3
Total sales 0.0 16.2 18.4 13.2 7.9
Investment in construction -31.4 -8.6 5.7 2.7 -12.5
Investment in machinery, equipment, and tools 2.8 10.8 18.9 18.9 11.4
Staff numbers 2.6 -2.6 -5.3 -10.8 5.7

1 This sample was generated in proportion to the contribution of each region and each economic activity to Ukraine’s gross value added.
2 Data for totals and components may be subject to rounding effects.
3 The business outlook index (BOI) is an aggregate indicator for expected business performance over the next 12 months. It is calculated using
the balances of respondents' responses regarding changes in the financial and economic standings of their companies and future economic

activity.
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Figure 1

[OvHamika oyikyBaHb LWOA0 3MiHU 06CAriB BUpOOHULTBA
ToBapiB Ta nocnyr B YKpaiHi B HacTynHi 12 micauis,
BiACOTOK Bignosigen
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s OuikyBaHHS! LWOAO 3HWKEHHS obcsriB BUpoBHMLTBA

s O4ikyBaHHS LWOAO He3MiHHOCTI obcsiriB BUPOGHULTBA

s OyikyBaHHS LLOAO 3pOCTaHHsA obcsriB BUpOOHULTBA

e BaNAHC OYiKyBaHb LLIOAO 3POCTaHHS BMPOOHULTBA (NpaBa Lukana)

Figure 3

EKOHOMiYHa aKTUBHICTb NiANPUEMCTB HA MOMEHT
onuTyBaHHs1, 6anaHc BignoBigewn
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® ®OiHaHCOBO-EKOHOMIYHUI CTaH
¥ PiBeHb 3anuLLKiB roToBOI NPOAYKLIi
" Pecypcy BUPOGHMUMX NOTYXKHOCTEW
Figure 5

OuiHka pecrnoHaeHTamMu akTopiB, AKi
06MeXyTb CPOMOXHICTb iX NiANPUEMCTB
36inbwyBaTU BUPOGHMLTBO, BiACOTOK
Bignosigen

BoeHHi gii Ta ix Hacnigku

3aHafTo BUCOKI LiHM Ha
CUPOBUMHY Ta mMatepianu

Bpak 06irosux koLTiB

3aHaaTo BUCOKI LiHK Ha
eHeproHocii
Bpak ksanicikoBaHnx
npauiBHMKIB

HepoctatHin nonut

3HauHi KonMBaHHS Kypcy
TPVBHI WOAO iHLINX BanoT
OBMeXxXeHICTb BUPOBHNYMX
NOTY)XHOCTEN
HagmipHuii nogaTkoBuii
TUCK
HagmipHuii perynsiTopHuin
TUCK

= |V k8. 2023 p.
=11l kB. 2023 p.

Kopynuis

O6MexXeHi MOXNMBOCTI
OTPUMaHHS KpeauTy

Figure 2

OuiHka pecnoHaeHTamu chakTopiB, siKi
3yMOBMIM iX OYiKyBaHHSA LOAO 3pOCTaHHA
UiH Ha CMOXWUBYi TOBapu Ta NOCnyru,
BiAACOTOK BignoBigen
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BoeHHi aii

BuTtpatit Ha BUPOGHWLTBO

Kypc rpuBHi A0 iHO3EMHUX
BanwT

LliHn Ha CBITOBUX pUHKaXx

Joxoan HaceneHHs

CouianbHi BuaaTkn =V k8. 2023 p.
Bropxety ) }

u
[unHamika nponoswuii Il k@. 2023 p.

(BocTynHoCTI) rpolueit B
EeKOHOMILl

MopaTkoBi 3MiHW

Figure 4

[OrHaMika ovikyBaHb PeCNOHAEHTIB LWOA0 3MiHU
KinbKOCTi NpauiBHUKIB Ta onnarty npadi ogHOro
HaMMaHoro npauiBHMKa y HacTynHi 12 micsauis,
6anaHc BignoBigen
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= BuTpaTy Ha onnaTy npaui O4HOro HaiMaHoro npauiBHUKa
B OuikyBaHHsSI PECMOHAEHTIB LWOAO 3MiHW KiNbKOCTi NpauiBHUKIB

Figure 6

OuHamika o4ikyBaHb O[O0 3MiH LliH BUPOGHUKIB y
HacTynHi 12 micsauie, 6anaHc Bignosigen
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| |iH1 Ha ToBapw (nocnyru), siki KynylTb NiANPUEMCTBA
s Liiv Ha ToBapw (nocnyrv), siki npodatoTb nignpueMcTea
e BUTPATV Ha OQMHWLIIO NPOAYKLIT
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Figure 7

OuiHka pecnoHaeHTaMu haKTopiB, AKi
BMNNMBalOTb Ha 3MiHU PiBHA BiANYCKHUX LiiH
Ha ToBapu Ta nocnyru, BiacoTokK BignoBsiaen
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maTepianm

BaprticTb TpyaoBumx
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BITYM3HSAHMX BUPOOHMKIB
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Monut Ha Bawwly npoaykuito
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Mpobnemu 3 norictrkoo

MopaTkoBUIA TUCK

Figure 9

[nHaMika oLiHOK peCcnoHAEeHTIB WoA0 3MiH yMOB
OTpUMaHHA 6aHKiBCbKOro kpeguTy, 6anaHc
Bignosigen*
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*PisHuusa Mix BigcoTkamy BiANoBiaen pecnoHAeHTIB “cTanm
KOPCTKILLMMKU” Ta “nom'sklmnnmues”

Figure 8

OuiKyBaHHA pecnoHAEeHTIB Woao noTpeéu B
3ano3nYyeHmnx KowTax Ta NnaHu wopao 6aHKiBCbKUX
KpeauTiB HaMBNMXK4YMM YacoMm, BiACOTOK
BignoBigen
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s YacTka pecrnoHAeHTiB, AKi nnaHyloTb 6paTtu 6aHkiBCbki kpeantu (%)
e [J0TpEGA Y 3aMO3MYEHMX KOLITAX (BanaHc Bianosiaew, npasa Lukana)

Figure 10

OuiHka pecnoHaeHTamu chakTopiB, AAKi MOXYTb
3MyCUTU NiANPUEMCTBO YHUKaTU/BigknaaaTn
BMKOPUCTaHHA KPeAUTHUX nocnyr 6aHkiB.,
BiAcCOTOK BignoBigen

HasBHicTb iHWKX axepen
iHaHCcyBaHHS

3aHaaTo BUCOKI CTaBKK 3a
Kpegutamm

HeBneBHeHiCTb ¥y
CMNPOMOXHOCTI MignpuemMcTea
BYaCHO BMKOHyBaTK 6oprosi

3060B'A3aHHSA

HapgwmipHi BuMoru fo 3actasu

B3aHaaTo cknagHa npoueaypa
0hOPMMEHHSI LOKYMEHTIB

. m |V kB. 2023 p.
3HayHi KonuBaHHsA Kypcy

rPVBHI [0 IHO3EMHUX BanioT =11l ke. 2023 p.




